Sourjya & Biswaijit

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
To the Members of Utkal Coal Limited

Report on the Audit of the Financial Statements

Opinion e ———

# “We have audited the accompanying financial statements of Utkal Coal Limited (“the Company”),
which comprise the Balance Sheet as at 31%t March, 2020, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year then ended, and a summary of significant accounting policies and other
explanatory information (hereinafter referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31%t March, 2020, its loss
{including other comprehensive income), changes in equity and its cash flows and for the year
ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act {*SAs’). Our responsibilities under those Standards are

SR further described in the Auditor’'s Responsibilities for the Audit of the Financial Statements

. section of our report. We are independent of the Company in accordance with the Code of Ethics

.Y - issued by the Institute of Chartered Accountants of India (‘ICAI') together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the financial statements.

Material Uncertainty Related to Going Concern

We draw attention to Note No. 22 in the financial statements which indicates that due to the
events or conditions as mentioned in the said Note, material uncertainty exists that may cast
significant doubt on the Company's ability to continue as a going concern.

Our opinion is not modified in respect of this matter.

Emphasis of Matter

We draw attention to Note Nos. 22 and 23 to the financial statements relating to ‘Utkal C’ coal
block held by the Company and non-recognition of interest expense on unsecured loan advanced by
the holding Company, respectively. These matters have arisen out of the cancellation of allotment
of ‘Utkal C’ vide the Hon'ble Supreme Court of India’s Order dated 2491 September, 2014 and the
subsequent events in connection therewith.

Our opinion is not modified in respect of this matter.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis,
Directors’ Report including Annexures to Directors’ Report but does not include the financial
statements and our auditor’s report thereon. The Management Discussion and Analysis, Directors’
Report including Annexures to Directors’ Report are expected to be made available to us after the
date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsibte for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, changes in equity
and cash flows of the Company in accordance with Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irreguilarities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professmnal judgment and maintain
professional skepticism throughout the audit. We also: . S
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* ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control,

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal financial controls system.

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually, or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (i)
to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in “Annexure
1” a statement on the matters specified in paragraphs 3 and 4 of the Order.

(2) As required by section 143(3) of the Act, we report that:

a. We have sought and obtained alt the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit; - N
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b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

. The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and Statement of Cash Flows dealt with by this
Report are in agreement with the books of account;

d. In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

e. The matters described in the ‘Material Uncertainty Related to Going Concern’ and ‘Emphasis
of Matter’ paragraph above, in our opinion, may have an adverse effect on the functioning of
the Company;

f. On the basis of the written representations received from the directors as on 31% March, 2020
and taken on record by the Board of Directors, none of the directors is disqualified as on 31%
March, 2020 from being appointed as a director in terms of section 164 (2} of the Act;

8. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, we give our
separate Report in “Annexure 2";

h. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - refer Note Nos. 18, 22 and 23 to the financial statements;

(i) The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

(iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

(3) In our opinion and to the best of our information and according to the explanations given to
us, no managerial remuneration paid by the Company to its directors during the year.

For Sourjya & Biswajit
Chartered Accountants
FRN 322779E

CA. Sourjya Prakash Mohapatra o
Partner e
Membership No. 052805 ‘ il
UDIN-200C280CAPAAMAL T4 )
Bhubaneswar ‘

17" July, 2020




ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT

[Refe_rred to jn paragraph (1) under ‘Report on Other Legal and Regulatory
Requirements’ in our Independent Auditor’s Report of even date, to the members of the
Company on the financial statements for the year ended 31* March, 2020]

)]
(a) The _Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) According to the information and explanations given to us, all fixed assets have not been
physically verified by the Company’s Management (“management”) during the year but
there is a regular programme of verification which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its fixed assets. As informed, no
material discrepancies were noticed on such verification.

{c) The title deeds of immovable properties recorded as fixed assets in the books of account
of the Company are held in the name of the Company except as detailed herein below:-

Land/ Total Leasehold/ | Gross Block | Net Block as Remarks
Buildings | number | Freehold as at 31 at 31°
of cases March, 2020 | March, 2020
(Rs. In Lakh} | (Rs. In Lakh)
Land 6 Leasehold 4,631.62 3,831.91 Registration
between Odisha
Industrial
Infrastructure
Development
Corporation
(0IDCO) and
the Company is
pending.
(iiy According to the information and explanations given to us, the inventory, presently

constituting of stores, spares and consumables, has been physically verified by the
management during the year. In our opinion, the frequency of verification is reasonable. As
explained to us, no material discrepancies were noticed on physical verification.

(iii} According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company has not granted any loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under Section 189 of the Act.

(iv) According to the information and explanations given to us in respect of loans, investments,
guarantees and security, the Company has complied with the provisions of Sections 185 and
186 of the Act.

(v) According to the information and explanations given to us, the Company has not accepted

any deposits from the public. .



(vi) The Ct_)mpany has npt commenced its commercial operations as of 31% March, 2020.
Agcordmgly, as expla1‘ned by the management, the provisions of clause 3(vi) of the Order
with regard to the maintenance of cost records are not applicable to the Company.

(vii)
(a) According to the records of the Company, amounts deducted/accrued in the books of
account in respect of undisputed statutory dues including provident fund, employees’
state insurance, income-tax, duty of customs, goods and services tax, cess and any other

- . matertal statutory dues have generally been regularly deposited with the appropriate
authorities,

- According to the information and explanations given to us, no undisputed amounts
paygble In respect of the aforesaid dues were in arrears as at 31% March, 2020 for a
period of more than six months from the date they became payable.

b) Accordin'g to the information and explanations given to us, the dues as at 31% March,
2020 of income-tax, sales tax, service tax, duty of customs, duty of excise, value added

tax and goods and services tax, which have not been deposited on account of any
dispute, are as follows :

> oL (viid)

(ix}

(x)

(i)

(xii)

(xiii)

{xiv)

Name of Nature of dues Amount Period to which Forum where
the Statute (Rs. In the amount dispute is pending
Lakhs) relates
income Tax Income Tax 0.23 | Assessment Year | Commissioner  of
Act, 1961 2011-12 Income Tax
(Appeals)

According to the information and explanations given to us, during the year the Company has
no outstanding loans or borrowings from a financial institution, bank, Government or
debenture holders and accordingly, clause 3(viii) of the Order is not applicable to the
Company.

During the year, the Company has not raised monies by way of initial public offer or further
public offer (including debt instruments) and term loans and accordingly, clause 3(ix) of the
Order is not applicable to the Company.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given to us by
the management, we report that we have neither come across any instance of fraud by the
Company or on the Company by its officers or employees, noticed or reported during the
year, nor have we been informed of any such case by the management.

According to the information and explanations given to us, no managerial remuneration has
been paid / provided for by the Company during the year.

The Company is not a Nidhi Company.

According to the information and explanations given to us, all transactions entered into by
the Company with the related parties are in compliance with Sections 177 and 188 of the Act
where applicable and the details have been disclosed in the financial statements as required
by the applicable accounting standards.

The Company has not made any preferential allotment or private'pla“c‘é:rhent of shares or
fully or partly convertible debentures during the year under review. ‘.\
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For Sourjya & Biswajit
Chartered Accountants
FRN 322779E

CA;

Partner s R

Membership No. 052805 X
ODIN - 200X D BOCHAAAAMPAAL D,

Bhubaneswar

17 July, 2020

Jya Prakash Mohapatra . / / '
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph (2)g under ‘Report on Other Legal and Regulatory Requirements’ in our

Independent Auditor’s Report of even date, to the members of the C i i
, ompan
statements for the year ended 31% March, 2020] pany on the financial

R'eport on thg Internal Financial Controls with reference to Financial Statements under Clause
() of sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited stthe internal financial controls with reference to financial statements of the
Company as of 31 March, 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls, based on the internal control with reference to financial statements criteria established
by the Company, considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™} issued
by the Institute of Chartered Accountants of India (“ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records and the timely preparation of
reliable financial information, as required under the Act,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing specified under section 143(10) of the Act to the
extent applicable to an audit of internal financial controls, both issued by the ICAI. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to financial statements were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness, Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statement, assessing the risk that a material weakness exists and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system with reference to
financial statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed
to provide reasonable assurance regarding the retiability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the mainfenah'de'oﬁ\[ecords that, in reasonable
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detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at 31% March, 2020, based on the internal control
with reference to financial statements criteria established by the Company, considering the
essential components of internal control stated in the Guidance Note issued by the ICAI.

For Sourjya & Biswajit
Chartered Accountants
FRN 322779E

CA. Sourjya Prakash Mohapatra R
Partner SRR
Membersmp No. 052805

UDIN- 2008 280K APA NPr‘thfL
Bhubaneswar

17" July, 2020



UTKAL COAL LIMITED
Balance Sheet as at 31st March, 2020

(Rs. in Lakh)
Note No, As at As at
31st March, 2020 31st March, 2019
ASSETS
Non-Current Assets
Property, Plant and Equipment I(a) 998.04 17,856.61
Capital Work-in-Progress 3 (a) 20,332.37 19,988.98
Right of Use Assets 3 (b) 16,530.34 -
Financial Assets
-Loans 4 1.93 2,17
Non-Current Tax Assets (Net) 101.38 101.44
Current Assets
Inventories 5 - 1.22
Financial Assets
-Cash and Cash Equivalents 6 2.13 1.61
Other Current Assets 7 64.45 61.56
Total Assets 38,030.64 38,013.59
EQUITY AND LIABILITIES
Equity
Equity Share Capital 8 2,500.00 2,500.00
Other Equity 9,043.62 5,045.40
LI1ABILITIES
Non-Current Liabilities
Financial Liabilities
-Other Financial Liabilities 9 2.15 2.15
Current Liabilities
Financial Liabilities
-Borrowings 10 26,469.03 26,446.88
-Other Financial Liabilities 11 15.09 18.39
Other Current Liabilities 12 0.75 0.77
Total Equity and Liahilitics 38,030.64 38,013.59

Notes to Financial Slatements

1to27

The notes referred to above form an integral part of the Balance Sheet.
This is the Balance Sheet referred to in our report of even date.

For Sourfya & Biswajit
Chartered Accountants

FRN 322779E
3 =N

CA. Sour, apatra
Pariner
Membership No. 052805

Place: Bhubaneswar
Date: 17th July, 2020

on behalf of Board of Directors
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Chief Financial Officer
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UTKAL COAL LIMITED

Statement of Profit and Loss for the year ended 31st March, 2020

(Rs. in Lakh)
Particulars Note No. Year ended Year ended
315t March, 2020 31st March, 2019

INCOME
Revenue from Operations 13 - R
Other Income 14 - {.08
Total Income - .08
EXPENSES
Employee Benefits Expense 15 . -
Finance Costs 15 - -
Other Expenses 1] 1.78 5.05
Total Expenses 1.78 5.05
Loss Before Tax (1.78) 4.97)
Tax Expense :
- Current Tax - -
- Deferred Tax - -
Loss After Tax {1.78) {4.97)
Other Comprehensive Income
[tems that will not be reclassified to profit or loss

- Remeasurement losses on defined benefit plans - -

- Income Tax - -
Total Comprehensive Income for the year (1.78) (4.97)
[comprising loss and other comprehensive income for the yeat]
Earnings per Equity Share (Basic and Diluted) (in Rs.) 18 (0.01) {0.02)

(Par Value Rs.10/- per Equity Share)

Notes to Financial Statements 11027
The notes refermed to above form an integral part of the Statement of Profit and Loss.
‘This is the Statement of Profit and Loss referred {o in our repert of even date.

ind on behalf of Board of Directors

NI

Director

Pariner %‘ el )d 'N &nd jr 7Y V.l MiSY o
Meﬁbership No. oszsﬁs/\ eﬂa;‘q - OO: 6+Aheq Dh}cf) 146 € 24

For Sourjya & Biswafit
Chartered Accountants
FRN 322779E

o AAPY

CA. Sourjya Prikas Djs

Place: Bhubaneswar Ashok Kumar Nayak ~ Conw Clj": < g a‘t—f

Date: 171 July, 2020 Chicf Financial Officer
y Cor)pcr\a -‘e:;’rn-)g



UTKAL COAL LIMITED
Cash Flow Statement for the year ended 315t March, 2020
(Rs. in Lakh)

Year ended Yenr ended
31st March, 2020 31st March, 2019

A.  Cash Flow from Operating Activities

Loss Before Tax (1.78} 4.97
Operating Loss before Working Capital Changes (1.78) 4.97)
Adjustments for :
Loans and Advances and Other Assets (2.65) (3.8
Inventories 1.22 -
Liabilities and Provisions (3.17) (0.50)
Cash used in QOperations (6.38) (9.28)
Direct Taxes Paid 0.06 (0.08)
Net Cash used in Operating Activities (6.32) (9.36)
B.  Cash Flow from Envesting Activitics
Purchase of Property, Plant and Equipment and Capital Work-in-Progress (15.30) (22.71)
Net Cash used in Investing Activities (15.31) (22.71)
C.  Cash Flow from Financing Activities
Proceeds from/(Repayment) of Current Borrowings (net) 22.15 3215
Net Cash generated from Financing Activities 22.15 32.15
Net increase / (decrease) in Cash and Cash Equivalents (A+B+C) 0.52 0.08
Cash and Cash Equivalents at the beginning of the year 1.61 1.53
Cash and Cash Equivalents at the end of the year (refer Note No. 6) 2,13 L6l
Notes:
L. Cash and Cash Equivalents comprises of :
Cash on hand 0.58 0.18
Balance with Banks:
- In Current Accounts 1.55 1.43
Total 2.13 1.61

2. The above Cash Flow Statement has been prepared under the Indirect Method as set out in Indian Accounting Standard 7 "Statement of Cash
Flows".
3. Previous year's figures have been rearranged/regrouped to conform to the classification of the current year, wherever considered necessary.

This is the Cash Flow Statement referred to in our report of even date.

For Seurjya & Biswajit For anshon behalf of Board of Directors

Chartered Accountants
FRN 322779E

P —AJQI]_‘ 4 /& ‘::;’ \yJV\,Q):"___

CA. Sour 3| 3hthaneswar Py Fromdoival  Tamer) pumce MEre
artner . !
Membership No. 052805 Oin ;- 00T 48q O} 00\ 6£2HL

By

o v S - c mzls
Place: Bhubaneswar Ashok Kumar Nayak Soyecale 3(1\
Date: 17th July, 2020 Chief Financial Officer Cem e




UTKAL COAL LIMITED
Statement of Changes in Equity for the period ended 31st March, 2020
. A. Equity Share Capital

(Rs. in Lakh)
Balance at the beginning Changes in equity share capital during the period Balance at the end
April-March
As at As at 2018-19 2019-20 As at As at
1st April, 2018 1st April, 2019 31st March, 2019 31st March, 2020
2,500.00 2,500.00 - - 2,500.00 2,500.00

B. Other Equity

{Rs. in Lakh)

Reserves and Surplus
Particulars Securities Premium Retained Earnings Total
Reserve

Balance as at 1st April, 2018 9,108.00 (57.63) 9,050.37
Loss for the period April-March, 2019 - (4.97) (4.97)
Other comprehensive income (net of tax) for the period April- - - -
March, 2019
Balance as at 31st March, 2019 9,108.00 (62.60) 9,045.40
Loss for the pedod April-March, 2020 - (1.78) {1.78)
Other comprehensive income (net of tax) for the period April- - - -
March, 2020
Balance as at 31st March, 2020 9,108.00 (64.38) 9,043.62

This is the Statement of Changes in Equity referred to in our report of even date.

For Sourjya & Biswajit For and on behg Board of Directors

Chartered Accountants

FRN 322779E

CA. Sourj atra Director Director
Pariner Peesm thondeiwet ) e MSre
Membership No. 052805 O, S056F434 D.n. oo iHes 26

Place: Bhubaneswar ~Ashok Kumar Nayak
Date: 17th July, 2020 Chief Financial Officer



UTKAL COAL LIMITED
Notes to Financial Statements for the year ended 31* March, 2020

1. General information

Utkal Coa! Limited ("UCL’ or ‘the Company’} is a Public Limited Company incorporated in India. Its parent
Company is Indian Metals and Ferro Alloys Limited. The address of the registered office is AB-19, Safdarjung
Shopping Centre, Safdarjung Enclave, New Delhi - 110029, India.

The Company was incorporated in 1998 and has not commenced its commercial operations as on 31% March,
2020.

These financial statements were approved for issue by the board of directors of the Company on 17" July,
2020,

2, Significant accounting policies
2.1 Statement of compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (‘Ind AS’)
prescribed under Section 133 of the Companies Act, 2013 (“the Act”} read with Rule 3 of the Companies
{Indian Accounting Standards) Rules, 2015 (as amended from time to time).

2,2 Basis of preparation

(i) Historical Cost Convention

These financial statements have been prepared on the historical cost basis except for certain financial
instruments and defined benefit plans that are measured at fair values at the end of each reporting period, as
explained in the accounting policies below. Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

(ii) Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardiess of whether that price is
directly observable or estimated using another valuation technique. In measuring fair value of an asset or
liability, the Company takes into account those characteristics of the assets or liability that market
participants would take into account when pricing the asset or liability at the measurement date.

(ili) Functional and presentational currency

These financial statements are presented in Indian Rupee (INR) which is also the functional currency.

(iv) Rounding off amounts

All amounts disclosed in the financial statements have been rounded off to the nearest rupees in Lakh, as per
the requirements of Schedule lll of the Act, unless otherwise stated.

(v) Use of estimates and judgements

The preparation of financial statements in conformity with Ind AS requires the management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. Estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future period affected. Information
about critical judgements in applying accounting policies that have the most significant effect on the amounts
recognised in the financial statements is included in the accounting policies and/or the notes to the financial

statements.



2.3 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.
An asset is treated as current when it is:

+ Expected to be realised or intended to be sold or consumed in the normal operating cycle;

» Held primarily for the purpose of trading;

* Expected to be realised within twelve months after the reporting period; or

L ]

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in the normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

All other liabilities are classified as non-current.

The Company has deemed its operating cycle as twelve months for the purpose of current/non-current
classification.

2,4 Revenue recognition
a) Revenue is measured at the fair value of consideration received or receivable.

b} Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on a
time proportion basis, by reference to the principal outstanding and the effective interest rate applicable,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial assets to that asset’s net carrying amount on initial recognition.

2.5 Property, Plant and Equipment

Property, plant and equipment are stated at cost, which includes capitalised borrowing costs, less
accumulated depreciation and impairment, if any. Costs directly attributable to acquisition are capitalised
until the property, ptant and equipment are ready for use, as intended by the management.

For transition to Ind AS, the Company had elected to continue with the carrying value of all of its property,
plant and equipment recognised as at 1st April, 2015 (‘transition date’), measured as per the previously
applicable Indian GAAP and use that carrying value as its deemed cost as at transition date.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties under
construction) less their residual values, over their useful lives, The estimated useful lives, residual value and
depreciation method are reviewed at the end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

Post application of Ind AS 116 on 1** Aprit, 2019 Assets held under finance leases are now transferred to Right
of Use Assets are depreciated/amortised over their expected useful lives on the same basis as owned assets.
However, when there is no reasonable certainty that ownership will be obtained by the end of lease term,
assets are depreciated over the shorter of lease term and their useful lives.

The Company has adopted the useful life as specified in Schedule Il to the Act,

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or..loss. arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference between the s net
disposal proceeds and carrying amount of the property, plant and equipﬁté‘ht.gr@is recognised in the

Statement of Profit and Loss. i—, Vi
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2,6 Capital Work in Progress

Capital work-in-progress comprises the cost of property, plant and equipment that are not yet ready for their
intended use at the reporting date and are in the process of being constructed / acquired / developed, as the
case may be. Cost, as aforesaid, includes development and other expenses, including financing cost related to
borrowed funds and the same is allocated / apportioned to the respective property, plant and equipment on
completion of the construction / acquisition / development of the capital project / property, plant and
equipment,

Expenses directly related to construction, acquisition or development activity is transferred to the capital
work-in-progress. Indirect expenditure incurred during the construction, acquisition or development activity is
transferred to capital work-in-progress, to the extent it is related to construction, acquisition or development
activity or is incidental thereto. The balance indirect expenditure is charged to the Statement of Profit and
Loss.

2.7 Borrowing Costs

Borrowing costs include interest expense calculated using the effective interest rate (‘EIR’) method, other
costs incurred in connection with borrowing of funds and exchange differences to the extent regarded as an
adjustment to the interest costs. Borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset (net of income earned on temporary deployment of funds) are
added to the cost of those assets, until such time as the assets are substantially ready for their intended use
or sale, All other borrowing costs are recognised as an expense in the period in which they are incurred.

A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its intended
use or sale.

2.8 Inventories
Inventories are valued at the lower of cost and net realisable value.

Cost of inventories is determined on the ‘weighted average’ basis and comprises expenditure incurred in the
normal course of business for bringing such inventories to their present location and condition and includes,
wherever applicable, appropriate overheads.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs
of completion and the estimated costs necessary to make the sale.

2.9 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial Assets

Classification

The Company classifies financial assets as subsequently measured at amortised cost, fair value through other
comprehensive income or fair value through profit or loss on the basis of its business model for managing the
financial assets and the contractual cash flow characteristics of the financial asset.

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recogpised at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial

asset.
Subsequent measurement of financial assets are dependent on initial categorjs_a!:ion. For jmpairment
purposes, significant financial assets are tested on an individual basis and other financial assets are assessed
collectively in groups that share similar credit risk characteristics. R



Financial assets measured at amortised cost

Financial assets are measured at amortised cost when asset is held within a business model, whose objective
is to hold assets for collecting contractual cash flows and contractual terms of the asset give rise, on specified
dates, to cash flows that are solely payments of principal and interest. Such financial assets are subsequently
measured at amortised cost using the EIR method. The losses arising from impairment are recognised in the
Statement of Profit and Loss.

Financial assets measured at fair value through other comprehensive income (F vToch)

Financial assets under this category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognised in the other comprehensive income.

Financial assets measured at fair value through profit or loss (FVTPL)

Financial assets under this category are measured initially as well as at each reporting date at fair value with
all changes recognised in profit or loss.

Derecognition of financial assets

A financial asset is primarily derecognised when the rights to receive cash flows from the asset have expired
or the Company has transferred its rights to receive cash flows from the asset.

Financial tiabilities
Classification

The Company classifies all financial liabilities as subsequently measured at amortised cost, except for
financial liabilities at fair value through profit or loss. Such liabilities shall be subsequently measured at fair
value.

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and in the case of loans, borrowings and payables,
net of directly attributable transaction costs. Financial liabilities include loans and barrowings and other
payables,

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabitities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading, if they are incurred for the purpose of repurchasing in the near term.

Financial ligbilities measured at amortised cost

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method.

Amortised cost is calculated by taking into account any discount or premium and fee or costs that are an
integral part of the EIR. The EIR amortisation is included in finance costs in the Statement of Profit and Loss.
Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in
profit or loss over the period of the borrowings using the EIR method. Fees paid on the establishment of loan
facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of
the facility will be drawn down,

Other payables

Other payables are recognised initially at their fair value and subsequently measured at amortised cost using
the EIR method.

Derecognition of financial liabilities

A financial biability is derecognised when the obligation under the liability is discharged or cancelted or
expires. The difference between the carrying amount of a financial liability that.has been_extinguished or

ey



t.ran.sferred to another party and the consideration paid, including any non-cash assets transferred or
liabilities assumed, is recognised in profit or loss as other income or finance costs.

2,10 Impairment

Financial assets

The Company recognises loss allowances, if any, using the expected credit loss (*ECL") model for the financial
assets which are not fair valued. For all financial assets, ECL is measured at an amount equal to the 12- month
ECL, unless there has been a significant increase in credit risk from initiat recognition, in which case, those
are measured at lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust
the loss allowance at the reporting date to the amount that is required to be recognised, is recognised as an
impairment gain or loss in the Statement of Profit and Loss.

Non-financial assets

Mon financial assets are evaluated for recoverability whenever events or changes in circumstances indicate
that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable
amount (i.e., the higher of the fair value less cost to sell and the value-in-use) is determined on an individual
basis unless the asset does not generate cash flows that are largely independent of those from other assets. In
such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs.

If such assets are considered to be impaired, the impairment to be recognised in the Statement of Profit and
Loss is measured by the amount by which the carrying value of the assets exceeds the estimated recoverable
amount of the asset. An impairment loss is reversed in the Statement of Profit and Loss if there has been a
change in the estimates used to determine the recoverable amount. The carrying amount of the asset is
increased to its revised recoverable amount, provided that this amount does not exceed the carrying amount
that would have been determined (net of any accumulated amortization or depreciation) had no impairment
loss been recognised for the asset in prior years.

2.11 Leases

The determination of whether an arrangement is, or contains a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets or the arrangement conveys a right to use
the asset or assets, even if that right is not explicitly specified in an arrangement.

For arrangements entered into prior to the Ind AS transition date, the Company had determined whether the
arrangements contained a lease on the basis of the facts and circumstances existing on the transition date.

Arrangements where the Company is the lessee

Leases of property, plant and equipment, where the Company assumes substantially alt the risks and rewards
of ownership which were earlier are classified as finance leases are now classified as Leases under Ind AS 116.
These leases are capitalized at lower of the fair value of the leased property, plant and equipment and the
present value of the minimum lease payments. Lease payments are apportioned between the finance charge
and the reduction of lease liability so as to achieve a constant rate of interest on the remaining balance of the
liabitity.

Leases where the lessor retains substantially all the risks and rewards of ownership which were classified as
operating leases are now classified as Leases under Ind AS 116 wherein PV of future lease rental payments are
capitalised at lower of the fair value of the leased property, ptant and equipment and the present vatue of
the minimum lease payments. These Lease payments are apportioned between the finance charge and the
reduction of lease liability so as to achieve a constant rate of interest on the remaining balance of the
liability.

2.12 Employee Benefits

a) Employee benefits in the form of Provident Fund is defined contribution plan. The Company recognizes
contribution payable to a defined contribution plan as an expense, when an employee .‘r_‘endgrs the related




service. If the contribution payable to the scheme for services received before the balance sheet date
exceeds the contribution already paid, the contribution payable to the scheme is recognized as a liability
after deducting the contribution already paid. If the contribution already paid exceeds the contribution due
for services received before the balance sheet date, then excess is recognized as an asset to the extent that
the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

b} Gratuity liatgility and Leave encashment liability are defined benefit plans. The cost of providing benefits
under the defined benefit plans is determined using the projected unit credit method, with actuarial
valuations being carried out at the end of each annual reporting period.

¢) Remeasurements of the net defined benefit liability/asset comprise:
i) actuarial gains and losses;
ii} the return on plan assets, excluding amounts included in net interest on the net defined benefit
liability/asset; and
iii) any change in the effect of the asset ceiling, excluding amounts included in net interest on the net
defined benefit liability/asset.

Remeasurements of net defined benefit liability/asset are charged or credited to other comprehensive
income.

2.13 Taxes on Income

Income tax expense comprises of current tax and deferred tax. It is recognised in the Statement of Profit and
Loss, except to the extent that it relates to items recognised directly in equity or other comprehensive
income. In such cases, the tax is also recognised directly in equity or in other comprehensive income.

Current tax

Current tax is the amount of tax payable on the taxable income for the year, determined in accordance with
the provisions of the Income Tax Act, 1961.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in
the balance sheet and their corresponding tax bases. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences and unused tax losses being carried forward, to the extent that it is probable that taxable profits
will be available in future against which those deductible temporary differences and tax losses can be
utitised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from
initial recognition (other than in a business combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not recognised if
the temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Minimum Alternate Tax (MAT)

MAT Credit is recognised as an asset only when and to the extent there is convincing evidence that the
Company will pay normal income tax during the specified period i.e. the period for which MAT credit is
allowed to be carried forward. In the year in which the MAT Credit becomes eligible to be recognised as an
asset in accordance with the recommendations contained in the Guidance Note issued by the Institute of
Chartered Accountants of India, the said asset is created by way of a credit to the Statement of Profit and
Loss and shown as MAT Credit Entitlement. The Company reviews the same at each Balance Sheet date and
writes down the carrying amount of MAT Credit Entitlement to the extent there is no longer convincing
evidence to the effect that the Company will pay normal income tax during the specified.period.

e
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(Rs. in Lakh)

4. Loans Asat As at
3ist March, 2029 31st March, 2019
Unsecured, considered good
Security Deposits 1.93 2.17
1.93 2,17
(Rs. in Lakh)
5. Inventories As at As at
31st March, 2020 31st March, 2019
Stores, Spares & Consumabies - 1.22
- 1.22
{Rs. in Lakh)
6. Cash and Cash Equivalents As at As at
31st Mareh, 2020 315t March, 2019
Balances with Banks :
In Current Accounts 1.55 1.43
Cash on hand 0.58 0.18
2.13 1.61
(Rs. in Lakh)
7. Other Current Assets As at As at
31st March, 2020 315t March, 29
Goods & Services Tax (GST) 64,35 61.46
Ciher Advances 010 0.10
64.45 61.56
(Rs. in Lakh}
8. Share Capital As at As at
31st March, 2020 31st March, 2019
Authorlsed :
Equlty Shares :
2,50,00,000 Equity Shares, Rs 10/- par valus per share 2,500.00 2,500.00
(Previcus Peried : 2,50,00,000 Equity Shares)
2,500.00 2,500.00
Issued, Subscribed and Paid-up :
2,50,00,000 Equity Shares, Rs 10/- par value per share, fully paid 2,500.00 2,500.00
{Previous Period : 2,50,00,000 Equity Shares)
2,500.00 2,500.00
Reconciliation of the Number of Equity Shares outstanding
ity Sh As at 315t Morch, 2020 As at 31st March, 2018
Equity Shares No. of shares Rs. In Lakh No. of shares Rs. in Lakh
At the beginning of the yenr 25,000,000 2,500.00 25,000,000 2,500.00
Add: Issued during the period/year - - - -
At the end of the period/yoar 25,000,000 2,500.00 25,000,000 2,500.00

Rights, preferences & restrictions in respect of cach class of Sharces

The Company’s authorised share capital consists of one class of shares referred to as Equity Shares, having par value of Rs. 10/- each.

Each holder of equity shares is entitled to one vote per share.

In the event of liquidation of the Company, the equity shareholders nre eligible to receive the remaining assets of the Company after distribution of all preferential

amounts, if any, in proportion to their shareholding.

Equity Sharcs of the Company held by holding company

As at Jist March, 2020 As ot st March, 201%
Name of the Hulding Company No. of shares Rs. in Lakh No. of shares Rs. In Lakh
indian Metals and Ferro Alloys Limited 19,800,000 1,980.00 19,800,000 1,980.0¢
Details of Shareholders holding more than 5% of the equity shares each
As at 31st March, 2020 As at 315t March, 2019
f the Sharehold % of
Name of the Sharchalder No. of shares {% of Shareholding No. of shares Shurc.;wldlng
Indian Metals and Ferro Alloys Limited 19,800,000 79.20 19,800,000 79.20
|B P Developers Pwt. Lid. 5,198,930 20.80 5,198,930 20.80




{Rs. in Lakh)

9. Other Flnancial Liabilities As at As at
. 31st March, 2020 31st March, 2019
Sccurity Deposit from Conlractors LI5S 2.15
2.15 2.15
(Rs. in Lakh)
10. Borrowings Asat As at
31st March, 2020 31st March, 2019
Unsecured
Loan Repayable on Demand
« From Parent Company 26,469.03 26,446.88
26,469.03 26,446.88
(Rs. in Lakh)
L1, Other Financial Liabilities As at As al
3ist March, 2020 315t March, 2019
Liability for Operating and Other Expenses 14.17 17.44
Creditors for Capital Goods 0.92 0.95
15.09 18.39
(Rs. in Lakh)
12. Other Current Liabilities As at As at
st March, 2020 31st March, 2019
Statutory Liabilities 0.75 0.77
0.75 0.77

, The Company has not commenced commercial operations as of 31st March, 2020. A Statement of Profit and Loss has becn drawn up for the current year to

comply with the provisions of the Companies Act, 2013 and the notified Indian Accounting Standards (Ind AS) under the Companies (Indian Accounting
Standard) Rules, 2015 {as amended from time to time). Expenses, not directly related to the mining project nor incidental thereto have been charged to the
Statement of Profit and Loss. The necessary information as per Part 11 of Division H of Schedule {1 to the Companics Act, 2013 has been disclosed to the cxtent

applicable.

{Rs. in Lakh)
14. Other Income Year ended Year ended
31st March, 2020 31st March, 2019
Interest Others - 0.03
- 0.08

5. Capital Work-in-Progress includes borrowing cost Nil in the current year.

Further, employee benefits expense for earlier years are primarily related to setting up of the mining project and hence, included in Capital Work-in-Progress.

(Rs. in Lakh)
16. Other Expenses Year ended Year ended
31st March, 2020 31st March, 2019
Registration and Filings 0.13 0.01
Payment to Auditors (refer Note No. 16.1) 0.43 503
Rates and Taxes - 0.01
Write off in [nventory 1.22 -
1.78 5.05
{Rs. in Lakh)
16.1 Payment to Auditors (excluding taxes) Year ended Year ended
31si March, 2020 31st March, 2819
Statutory Audit Fees 0.43 5.00
Reimbursement of Expenses - 0.03
0.43 5.03
17. Earnings Per Share Yenr ended Year ended
st Marcch, 2020 3tst March, 2019
() Loss after tax attributable to Equity Sharcholders (Rs. in lakh} {1.78) (4.97)
(b) Weighted Average number of Equily Shores 25,000,000 25,000,000
{c} Basic and diluted earnings per share (in Rs.) - (0.01}) (0.62)

(d) Nominal value per Equity Share (in Rs.) N : S 5 10,00 10.00




8.

19.
19.1

19.2

20.

Contingent Liabilities and Commitments
{Rs. in Lakh

As at Asat

Partlculars
31st March, 2020 st March, 2019

A. Contingent Liabilities:

- Claims against the Company not acknowledged as debts:
(1) Case pending for hearing before Civil Judge (S.D), Angul, Odisha relating to enhancement of] 56.44] 56.29
award regarding land acquisition by the Company for rilway siding.
(11) Income Tax. (deposits made under protest 31st March, 2020 : Rs. 6.34 lakhs 31st March, 2019 : 6.59 950.48
Rs. 100.51 Jakhs)
B. Commitments:
Estimated amount of capital contracts remaining to be executed and not provided for (net of - -

advances)

Financial risk management

Financial risk factors

The Company's principal financial liabilitics comprise of borrowings and other payables. The main purposc of these financial liabilitics is to manage
finances for the Company's operations. The Company's principal financial assets include loans and advances ond cash and bank balances that arise
directly from its eperations. The Company is exposed to credit risk and liquidity risk.

(i) Credit risk

Credit risk is the risk thai a counter party will not meet its obligations under a financial instrument or customer contract, leading 10 a financial loss. The
Company is exposed to credit risk from its deposits with banks and other financial instruments. The Company considers factors such as track record,
market reputation and service standards to select banks with which balances and deposits are maintained. The Company does not maintain significant
cash balances other than thesc required for its day to day operations.

(ify Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring unacceplable
losses. The Company's objective is to maintain a balance between continuity of tunding and flexibility through the use of unsecured loans from its
holding company. The Company ensures it has sufficient cash fo meet operational needs at all times.

Capital Management

For the purpose of the Company's capital management, capital includes issued equity capital, securitics premium and all other equity reserves
gitributable to the equity sharcholders of the Company. The primary objective of the Company’s capital management is to safeguard continuity, maintain
healthy capital ratios in order to support its business and maximize shareholder value. The Company manages its capital structure and makes adjustments
in light of changes in economic conditions and the requirements of the financial covenants. The funding requirement is met through equity and short
term borrowings.

In order to achicve this overall ohjective, the Company's capital management, amongst other things, aims to cnsure that it meets financial covenants
attached to the interest-bearing loans and berrowings that define capital structure requirements.

Fair value of Financial Assets and Liabilittes
Sct out below is a comparison by class of the carrying amounts znd fair valuc of the Company's financial instruments that are recognised in the financial
statermnents :

{Rs. in Lakh)
Asat As at
315t March, 2020 315t March, 2018
Particulars Carrying | Fair Value| Carrylng | Faoir Value
Value Value
Financial Assets designated at amortised cost
Security Deposits 1.93 1.93 2.7 2,17
Cash and Cash Equivalents 2.13 2.13 1.61 1.61
Total Financial Assets 4.06 4.06 3.78 3.78
Financial Linbilities designated at amortised cost
Borrowings (including current maturities) 26,469.03 | 26,469.03 | 26,446.88 | 26,446.88
Creditors for Capital Goods 092 0.92 0.95 0.95
Liability for Operating and Other Expenses 14.17 14.17 17.44 17.44
Security Deposit from Contractors 2.15 2.15 2.15 2.15
Payable to Employees - - - -
Total Financial Liabilities 26,486.27 | 26,486.27 26,467.42 26,467.42

Falr valuation techniques . .
The Company maintains pelicics and procedures to value financial assets or financial liabilitics using the best and most relevant data available. The fair

values of the financinl asscts and liabilities arc included at the amount that would be received to scil an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The following methods and assumptiens were used (o estimate certain fair values:

Fair volue of cash and deposits and other current financial assets and liabilities approximate their carrying amounts l_n‘rgely due to the short- term
maturities of these instruments. _ . S \




21. Disclosure pursuant to Indisn Accounting Standard 24 - Related Party Disclosures

(0} Name of Related Parties;

(b

-~

(i) Ultimate Parent Entity Country of Qrigin
B. Panda Trust {through Mr. Subhrakant Panda, Trustee) India

(ii) Parent Compony Country of Origin
Indian Metals and Ferro Alloys Lkl India

(ili) Fellow subsidiaries Country of Origin

I Utkal Power Ltd. (upto 191h March, 2020) India

2 IMFA Alleys Finleasc Ltd, India

3 Utkal Green Energy Ltd. India

4 Indmet Mining (Pte.) Ltd. Singapure

5 PT. Sumber Rahayu Indah [Subsidiary of Indmet Mining Pte. Lid.] Indonesia

(iv) Key Management Personnel (KMP)
Name Designation
I M. Jayant Kymar Mism Whole-time Director

2 Mr. Subhrakant Panda Director
3 Mr. Prem Khandelwal Dircctor
4 Mr. Sanjeev Das Director
5 Mr. Sudhir Praknsh Mathur Director
6 Mr. Robi Naraynn Mishm Director

7 Mr. Ashok Kumar Nayak Chiof Financial OfTicer

Summary of transactions with Related Partles
(Rs. in Lokh)
Transactions during the year Year ended Year ended
st March, 2020 st Muorch, 201%
Indian Metals and Ferro Alloys Limited
i} Unsecured Loan received during the year 22.15 34.96
i} Unsecared Loan repaid during the year - 2.81
iii} Interest on unsecured loan paid during the year - -
iv) Service provided - 141
(Rs. in Lakh)
Qutstanding Balance Payable Year ended Year ended
31st March, 2020 3ist March, 2019
Indian Mctals and Ferro Alloys Limited
Unsecured Loan 26,469.03 16,446.38

. The Hon’ble Supreme Court of India vide judgment dated 25th August, 2014 read with its order daled 24th September, 2014 cancelled the allocation of coal blocks to various

companies, including the ‘Utkal C' cosl block held by Utkal Coal Ltd. {*UCL"), an SPV in which the Company helds 79.2% cquity. Subsequently, on 215t Qctaber, 2014, The
Coal Mines (Special Provistons) Ordinance, 2014 was promulgated to facilitat, inter alia, auction of coal blocks and compensalion to a prior sllottee of a coal block. To give
continuity to the provisions of the said Ordinance and save the actions taken thercunder, on 26th December, 2014, The Coal Mines (Special Provisions) Second Ordinance,
2014 was promulgated, which was d d to have come into force on 21st October, 2014 and the earlier Ordi stood repealed. Sub itly, the Coal Mines (Special
Provisions) Act, 2015 was enacted on 30th March, 2015 which was deemed to have come into force on 21st October, 2014, repealing the second Ordinance. Further, the
Ministry of Coal issued orders dated 18th December, 2014 and 6th January, 2015 1o initiate the ouction process and change the end use of *Utkal C* from caplive use (non-
regulated sector) to independent power producer (regulated sector). Aggrieved by the above actions of the government, on 13th February, 2015 UCL fited u Writ Potition before
the Hon'ble High Court of Delhi challenging, inter alin, the said orders. The judgment in respect of this Writ Petition was detivered on 5th October, 2016 not granting any relief
to UCL which, aggrieved, filed a Special Leave Petition (*SLP"} on 1 1th January, 2017 before the Hon'ble Supreme Court challenging the above order dated 5th October, 2016.
During the year ended 3 st March, 2019, the SLP was withdrawn by UCL afier the Centrnl Government issued otders for the suction process of Utkal 'C' coal block along with
five other conl blocks to be allotted to Government Companies.

UCL had also filed a scparatc Writ Petition before the Hon'ble High Court of Delhi on 23rd February, 2015 challenging the busis of valuation of compensation end the
cestrictive interpretation of ‘Mine Infrastructure’. The judgment was delivercd on 9th March, 2017 considering lcaschold land under Mines Infrustructure and not under
Frechotd Land category for the purpose of compensation. Aggrieved, UCL filed a SLP on 15th May, 2617, befors the Hen'ble Supreme Court challenging the aforesaid order,
During the year ended 3 15t March, 2019, the SLP was withdrawn by UCL.

Ministry of Coal vide its letter dated Znd April, 2019 to UCL again sought details of the investment in the said coal block including lease hold land in order to re-ostimate the
compensalion amount and the details were submitted to them on 8th April 2019. In the meantime, the coal block has been allotied to Gujarat State Electricity Corporation
Limited (GSECL) during the year. Pending the execution of allotment agreement and issuance of allotment order berween Gujrat State Electricity Corporation Limited and the
Nominated Authoridy and  issuance of allotment orcler by the Nominated Authority in favour of GSECL and fulfilment of other asseciated formalitics, UCL still rotains the
right, titte and interest over the said coal block including lease hold land. The Company has filed a petition in the Hon'ble Delhi High cCouwrt of Delhi on 12th March, 2020,
praying for appropriate order or direction to advise the concerned puthority for carly determination and sefilement payment of the compensation.

Hence, UCL is hopeful of receiving the compe amount, pending which no accounting adjustments have been made by UCL in its books of account.
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In view of the circumstances detailed in Note No, 22 above, the Company had requested it’s parent Company to postpane accrual of interest on the unsecured loan advanced by
it to the Company, till the uncertainties get resolved, The holding Company consented to the request with effect from st October, 2014 and consequently interest for the
reporting period has not been recagnised in these financial statements. The interest expense would be considered in the books of accounts during the period when it is properly
recognised, post resolution of the uncertainties,

Managerial remuneration

There was no managerial remuneration paid / payable to the directors for the year ended 315t March, 2020 (Previous period : Nil).

Segment Reporting
The Company's activities during the year revolved around setting up of its mining project, Hence, there is no reponable segment (business and/or geographical) in accordance
with the requirements of Indian Accounting Standard 108 — *Operating Segments’, issued by the Institute of Chartered Accountants of India (ICAI).

Disclosures as required under Section 22 of the Micro,8mall and Medium Enterprises Development Act, under the Chapter "Delayed Payments to Micro and Small Enterprizes”
are not applicable to the Company.,

Previous year figures have been regrouped/rearmanged, wherever considered necessary, (o make them comparable with those of current year.

L

For Sourjya & Bilswajit ehalf of Board of Directors
Chartered Accountants

FRN 322779E
//\b — \9}/\&.

. Soyrjya ctor Diregtor
o s Poom kracdlive ! Taylif e Hlsre
Membership No, 052805 DIy 006 424 Din+- o626

Place: Bhubaneswar Astiok Kumar Naydk” *

Date: 17th July, 2020 Chief Financial Officer
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